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Present law exempts professional services contracts with an estimated project budget of $500,000 or less from provisions in
Title 38 regarding the selection of professional services for public contracts. Proposed law increases the limitation on the
exemption to include projects with an estimated budget of $1 M or less. Proposed legislation also repeals R.S. 39:128(B)(2)
which provided a standalone $500,000 exemption for professional contracts entered into by state postsecondary institutions.
This repeal will allow postsecondary institutions to be in the same pool as other state agencies under the $1 M exemption
threshold as provided in the proposed law.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The selection boards
involved in the process of vetting these professional contracts will continue operations as usual. There may be savings in
personnel time through efficiencies at state agencies resulting from the increased exemption threshold in the proposed
legislation; however, these savings would be nominal.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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