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Proposed law provides for a hospital tax assessed on hospitals in certain parishes. Proposed law provides for exclusions; the
tax applies to hospitals in any parish in which at least two institutional providers (as defined in the bill) are located, and a
parish may include or exclude any or all governmental institutional providers (defined in the bill) from imposed payments.
Proposed law provides that a hospital provider may be included in assessment payments imposed if the rural hospital and
parish enter into a mutual agreement to include the rural hospital.
Proposed law provides that each parish that collects a local hospital assessment payment shall create a local provider
participation fund. Monies in the fund is authorized to be used for certain purposes, including to 1) fund intergovernmental
transfers from a parish to the state to provide the nonfederal share (state match) for Medicaid payments for the benefit of
hospitals in the parish, and 2) to pay administrative expenses of a parish that participates (not to exceed 5%).
Proposed law provides that a parish that collects a local hospital assessment payment shall set the amount.

Proposed law authorizes the hospital assessment revenues to be utilized for additional Medicaid payments for the benefit of
hospitals in the parish. However, there is no requirement in the bill to use the new match source (non-Federal share) for
Medicaid base rate increases, supplemental payments, or other payments.

The amount of hospital assessment revenues that will be generated by the parish and transferred to LDH annually is
indeterminable. Each participating parish has the discretion to participate (opt-out provision), and to determine the amount
of the assessments per hospital within the parish. The amount of tax that can be assessed is limited to no more than 6% of
the aggregate net patient revenue of all hospitals taxed by the state with a similar purpose (including any other hospital
assessments).
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