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Proposed law requires the Department of Transportation and Development to employ an A+B bidding method for road and
highway construction projects or other best project delivery method practice; provides that contracts executed on or after
July 1, 2025, for road construction, incorporate necessary provisions to discourage the contractor from exceeding the project
completion date and preclude excessive change orders; provides that all contracts contain an incentive provision for projects
completed prior to the projected completion date.

Proposed law will have an indeterminable impact on expenditures out of the Transportation Trust Fund. Proposed law
requires the Department of Transportation and Development (DOTD) to adopt an A+B (cost + time) bidding method,
discourage delays and change orders, and provide incentives for early completion. DOTD reports it currently uses the A+B
bidding methods, when applicable, for road and highway projects.

Proposed law may increase expenditures to provide an incentive for early completion of construction projects but does not
provide for the amount of the incentive. Any such increase is indeterminable as it is not known how many contracts will be
completed early or what incentive amount may be provided.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Requires the Department of Transportation and Development to use certain bidding process to discourage delays and
incentivize the early completion of road construction projects. (gov sig)
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