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Proposed measure prohibits any game, contest, or promotion available online or through devices such as a mobile phone or
computer terminal if it uses a dual-currency payment system and simulates any form of gambling. Proposed measure
changes the penalty from a maximum of $20,000 to a range of $10,000 to $100,000 for any individual or entity that
operates, conducts, or promotes illegal gambling by computer. Proposed measure provides that in addition to the criminal
penalties described in current law and proposed law, any violation is also a deceptive and unfair trade practice, subject to
any actions and penalties provided for in the Unfair Trade Practices and Consumer Protection Law. Proposed legislation
authorizes enforcement by bringing civil enforcement action to enjoin the unlawful conduct and civil penalties. Proposed
legislation maintains current suitability standards and adds a requirement for the State Police to assess whether applicants
or their affiliates have profited from gambling in certain jurisdictions within the past five years. Proposed measure requires
the Gaming Control Board to require each applicant to submit a disclosure of any activity in certain jurisdictions.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The Gaming Control
Board and Gaming Enforcement Division within State Police have established procedures in place for administration actions,
findings of unsuitability, denials of applications, and annual reporting requirements. Thus, proposed legislation is not
anticipated to have an expenditure impact on the Department of Public Safety.

Proposed legislation may result in an indeterminable increase in SGR revenues in the Department of Public Safety (DPS) to
the extent a fine is imposed for a violation. Proposed measure updates the penalty from a maximum of $20,000 to a range
of $10,000 to $100,000 for any individual or entity that operates, conducts, or promotes any game, contest, or promotion
available online or through devices such as a mobile phone or computer terminal if it uses a dual-currency payment system
and simulates any form of gambling.

To the extent a portion of the current illegal gambling market shifts to legal forms of gambling as a result of the proposed
measure, gaming revenues may increase.  However, any estimate of the potential increase would be speculative.
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