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Proposed law increases civil penalties relating to the operation and maintenance of healthcare facilities by class of violation as follows: Class A violation -
violation that results in death or serious harm to a resident or client. First offense increases from an amount not to exceed $2,500 to $5,000. Second
offense increases from an amount not to exceed $5,000 to $10,000 per day. Class B violation - violation that creates a substantial probability that death or
serious physical or mental harm to a resident or client will result from the violation. First offense increases from an amount not to exceed $1,500 to $2,500.
Second offense increases from an amount not to exceed $3,000 to $6,000 per day. Class C violation - violation that creates a potential for harm by directly
threatening the health, safety, rights, or welfare of a resident or client. First offense increases from an amount not to exceed $1,000 to $2,000. Second
offense increases from an amount not to exceed $2,000 to $4,000 per day. Class D violation - violation related to administrative reporting requirements
that do not directly threaten the health, safety, rights, or welfare of a resident or client. First offense increases from an amount not to exceed $100 to $200.
Second offense increases from an amount not to exceed $250 to $500 per day. Proposed law authorizes a separate penalty to be assessed on facilities that
fail to report abuse, neglect, serious bodily injury, or death in a timely manner for each day delayed. Proposed law requires the Louisiana Department of
Health (LDH) to publish a report of penalties assessed, penalties collected, repeat violations, and facilities with three or more deficiencies within a 12-month
period to the David R. Poynter Legislative Library on November first of each year.

Proposed law is anticipated to increase SGF expenditures within the Louisiana Department of Health (LDH), Health Standards
Section (HSS), by an indeterminable, but minimal amount associated with additional administrative workload related to
enforcement and reporting requirements of the proposed legislation. LDH indicates that any additional administrative
workload can be absorbed using existing staff and resources.

Proposed law is anticipated to increase revenues deposited into the Statutorily Dedicated Health Care Facility Fund from
increased civil penalties related to operation and maintenance of healthcare facilities. Revenues collected from assessed
violations are deposited into the Health Care Facility Fund for use by LDH for safety initiatives, education, enforcement
activities, training, and improvements to quality of care related to healthcare facilities.

Proposed law also authorizes LDH to assess a penalty on facilities that fail to report abuse, neglect, serious injury, or death
with each day of delayed reporting constituting a separate violation. The penalty amount for failure to report is not specified
in the legislation.

Information provided by LDH indicates the impact to revenues is indeterminable, as collections would be dependent on
future enforcement actions, the number and severity of violations, and penalties ultimately assessed and collected. Because
the number of violations and penalties assessed is unknown at this time, the potential increase in revenue collections cannot
be determined.

Note: Actual penalties and fines collected and deposited into the Health Care Facility Fund totaled $103,167 in FY 23,
$287,783 in FY 24, and $396,107 in FY 25, with FY 26 collections totaling $278,986 as of 3/09/26. Based on these historical
collections, the LFO does not anticipate that increased civil penalties required under the proposed legislation would generate
an additional $500,000 in annual collections. Therefore, dual referral pursuant to Senate Rule 13.5.2 is not required.
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EXPENDITURE EXPLANATION

Provides relative to civil monetary penalties for violations by healthcare facilities
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REVENUE EXPLANATION CONTINUED FROM PAGE ONE

Increase in civil fines by class of violations:

Class of Violation  Current Law Proposed Law Difference
Class A (first violation $2,500 $  5,000 $2,500
Class A (repeat violations) $5,000 $10,000 $5,000
Class B (first violation) $1,500 $  2,500 $1,000
Class B (repeat violations) $3,000 $  6,000 $3,000
Class C (first violation) $1,000 $  2,000 $1,000
Class C (repeat violations) $2,000 $  4,000 $2,000
Class D (first violation) $  100 $     200 $   100
Class D (repeat violations) $  250 $     500 $   250
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