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Current Constitution authorizes the governing authority of any local governmental subdivision or school board to levy and
collect sales and use taxes.

Proposed Constitution retains the authority of local governmental subdivisions and school boards to levy sales and use taxes
but removes constitutional language referencing the collection of those taxes by such entities. Proposed law instead
authorizes the legislature to provide by law for the centralized collection of all sales and use taxes levied by all taxing
authorities in the state. In the absence of legislation providing for centralized collection, sales and use tax collection shall
continue as otherwise provided in the constitution.

Effective January 1, 2027, upon voter approval on November 3, 2026.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The Secretary of State may incur minimal ballot processing costs associated with this measure. As a regular practice, the
Secretary of State typically budgets for up to 10 constitutional amendments and statewide propositions for the fall statewide
elections. To the extent the ballot includes more than 10 constitutional amendments and statewide propositions, the
Secretary of State may require additional SGF resources for the November 3, 2026, statewide election. Any expenditure
impact would be realized in FY 27.

Should proposed constitution pass and a centralized sales and use tax collection system be subsequently established by law,
the entity designated as the central collector may incur expenditures associated with administering and operation of such
system, although not quantifiable at this time.

There is no anticipated direct material effect on governmental revenues as a result of this measure.

Proposed Constitution does not change existing sales and use tax rates, the taxable base, or the distribution of tax revenues
among state and local taxing authorities. However, the proposed constitution authorizes the establishment of a centralized
sales and use tax collection system for state and local taxing authorities. To the extent that such a system is implemented
and funded through administrative fees or similar mechanisms, state and local taxing authorities may experience reductions
in net tax collections associated with the costs of administering the centralized collection system. Any such fiscal effects
would depend on subsequent statutory provisions and implementation decisions and cannot be determined at this time.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

(Constitutional Amendment) Authorizes the legislature to provide by law for the collection of all sales and use taxes imposed
by any taxing authority in the state
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