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Present law provides that the donation inter vivos of a corporeal movable may be made by delivery of the thing to the donee
without any other formality.

Proposed law restricts motor vehicles from donation without any other formality and limits the donation of a motor vehicle to
ascendants, descendants, or collaterals of the donor; charitable organizations; or post-secondary institutions of higher
education.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The Office of Motor
Vehicles (OMV) reports that any required changes associated with implementing proposed law would be policy-related and
procedural in nature. Therefore, implementation of any changes to the registration and title transfer process for a donated
vehicle will not result in additional expenditures. The Department of Revenue (LDR) similarly reports it will not incur costs to
implement proposed law.

Proposed law may result in an indeterminable increase in state and local sales and use tax revenue to the extent an
individual who may have intended to donate a vehicle to a party excluded under proposed law elects to sell the vehicle
instead. The likelihood of such transactions is speculative and indeterminable, and thus any potential gains to state or local
taxes cannot be quantified, but such gains are not anticipated to be significant at a statewide, aggregate level.

Under present law, an individual who receives a donated vehicle can transfer the title and register the vehicle without paying
sales or use tax. Proposed law prohibits the donation of a motor vehicle to anyone other than ascendants, descendants, or
collaterals of the donor; charitable organizations; or post-secondary institutions of higher education, limiting the types of
parties who can receive the vehicle without paying sales or use tax.
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