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Proposed constitutional amendment provides for an optional ad valorem tax exemption for blighted or derelict property that
has been rehabilitated. Proposed constitutional amendment provides that the legislature shall establish in law the term of the
exemption and the conditions, requirements, and procedures necessary for a political subdivision to administer the
exemption.

To be submitted to the electors at the statewide election to be held on November 3, 2026. Effective in tax years beginning
on or after January 1, 2027.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Implementation of
the exemption will require local tax system adjustments for processing the new exemption, but the cost is not expected to
be significant.

The impact of the proposed exemption on local property tax revenues is indeterminable and will depend on the extent to
which parishes adopt the exemption, the extent to which the proposed exemption causes an increase in rehabilitation of
blighted or derelict property, and the magnitude of the subsequent change in property values following rehabilitation.

The proposed constitutional amendment does not specify the amount or duration of the exemption; instead, it provides that
the legislature shall establish the term of the exemption and the conditions, requirements, and procedures necessary for a
political subdivision to administer the exemption. Because blighted and derelict property values are generally low, revenue
impacts would be felt primarily in the form of foregone revenue on the increase in property values pursuant to rehabilitation.

Note that the Louisiana constitution requires parish assessors to reappraise and value property at least every four years, and
millages are subsequently adjusted to maintain tax revenues consistent with the prior year despite changes to the tax base.
If a parish assessor were to reappraise and value property upon implementation of this exemption, and millages were
subsequently adjusted upward, the revenue impacts of the exemption would be borne by the taxpayers rather than being
absorbed by the taxing authority.

A significant change in local property tax collections may impact the local effort included in the Minimum Foundation
Program (MFP) formula calculation, but any resulting impacts on state MFP funding allocations are indeterminable.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

(Constitutional Amendment)  Authorizes a property tax exemption for blighted or derelict properties that have been
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