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Proposed legislation authorizes the Division of Administration to review state contracts to determine whether they are held
by a foreign adversary, a foreign terrorist organization, or agents of such entities. Repeals Section 4 of Act 670 of the 2024
RS and provides for an effective date of 8/01/26.

There is no anticipated direct material effect on governmental expenditures as a result of the proposed legislation.

Proposed legislation authorizes the Division of Administration to review state contracts to determine whether they are held
by foreign adversaries, foreign terrorist organizations, or their agents. Any additional workload associated with contract
review or compliance activities is anticipated to be absorbed within existing resources.

Proposed legislation also repeals the contingent effective date provisions enacted in Act 670 of the 2024 RS and instead
provides that the relevant provisions of law shall become effective on 8/01/26. Any fiscal impact associated with the
implementation of those provisions was contemplated in the fiscal note prepared for Act 670 of the 2024 RS. Proposed
legislation modifies the timing and mechanism by which the previously enacted law becomes operative.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Protects state agencies from contracts with foreign adversaries and foreign terrorist organizations and authorizes the
governor to use emergency powers to assist state agencies to cancel any such contract for cause. (gov sig)
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