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The Office of Risk Management (ORM) reports that proposed law is anticipated to increase SGR expenditures by a significant
but indeterminable amount. The expenditure of other sources are also anticipated to increase by an indeterminable amount,
as state agencies pay workers compensation utilizing all MOF.

Proposed law supplements the existing medical treatment schedule with the “Official Disability Guidelines” (ODG) by Milliman
Care Guidelines (MCG). Proposed law is anticipated to result in increased expenditures due to the proposed tacit approval of
treatments contained within the schedule. ORM reports that over the last three years $14.8 M in claims have been denied, or
approximately $5 M annually. ORM is currently researching the number of claims that would have been tacitly approved out
of this total. If additional detail becomes available from ORM, this fiscal note will be updated to reflect the revised totals or
clarify the magnitude of any potential cost exposure. Additionally, ORM reports that an indeterminable increase for legal
expenses may be accrued to litigate disputes under the new system.

A sunset provision has been included to terminate the continued use of ODG in the event that after two years a reduction of
the average costs of medical care, services, and treatment under the updated medical treatment schedule fails to
materialize. In the event that the medical treatment schedule reverts solely to the medical advisory council, tacit approval of
the schedule, as identified in this bill, still appears to remain in effect and may have an indeterminable impact on future
expenditures.

Present law defines the term “schedule” as the medical treatment schedule to be developed by the medical advisory council
and promulgated by the office and the assistant secretary of Louisiana Works.

Proposed law provides a supplement to the current medical treatment schedule with the Official Disability Guidelines (ODG)
published by Milliman Care Guidelines (MCG). Proposed law provides for tacit approval of procedures approved within the
schedule. Proposed law establishes a termination date two years after enactment if no reduction of the average costs of
medical care, services, and treatment is realized under the updated medical treatment schedule.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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