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Current law allows taxpayers to deduct the amount of their federal income tax when computing their LA taxable income.

Proposed law provides that the federal income tax deduction is not to be reduced by the amount of any federal income tax 
credits determined to be presidential disaster area disaster relief credits.

Effective for all taxable periods beginning after December 31, 2004.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The federal tax deduction works to reduce LA taxable income and consequently LA income tax liability. Federal disaster relief
tax credits would work to reduce the federal tax deduction taxpayers would claim on their state income tax returns. This 
would increase their state taxable income and consequently their state income tax liability. This bill would preclude that from
happening and hold federal tax deductions, LA taxable income, and LA tax liabilities to levels that would otherwise occur had
no federal disaster relief tax credits been received.

While this bill will preclude the State from receiving additional personal income tax collections associated with any federal 
disaster relief tax credits, the official revenue forecasts do not incorporate an expectation of receiving any such revenue. 
Thus, the anticipated State revenue baseline is unaffected by this bill.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Increases deduction from state income taxes for federal income taxes paid by the amount of presidential disaster area relief
credits  (Item #11)
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