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The proposed legislation creates the Disaster Recovery Fund as a special fund in the state treasury.  The state treasurer is 
hereby directed to deposit into the fund an amount equal to 75% of the amount of nonrecurring revenues resulting from FY 
05 and designated by the Revenue Estimating Conference.  All unexpended and unencumbered monies in the fund at the end
of the fiscal year shall remain in the fund. The legislature may provide for appropriation or deposit of additional monies to the
fund.  Monies in the fund shall be invested by the treasurer in the same manner as those in the state general fund and any 
interest earned on the investment of monies in the fund shall be credited to the fund.  Monies in the fund shall be 
appropriated by the legislature only to fund capital outlay projects which are related to disaster recovery.

The creation of the Disaster Recovery Fund will result in an increase in expenditures on capital outlay projects in the 
comprehensive state capital budget as set forth in Article VII, Section 10 (D)(2)(c) of the Constitution of Louisiana which are
related to disaster recovery.  The annual level of expenditures on disaster recovery projects is unknown but is anticipated to
be significant as the fund would initially be financed with approximately $189 million in nonrecurring revenues from FY 05. 
However, as decribed below, these funds would otherwise be available for other specified purposes and would presumably 
expended for those purposes. Thus, total outlays are not affected.

The proposed legislation creates the Disaster Recovery Fund as a special fund in the state treasury and will be initially 
financed with 75% of the amount of revenues resulting from FY 05 and designated by the Revenue Estimating Conference to
be nonrecurring revenues ($189,339,000).  Monies in the fund shall be invested by the state treasurer in the same manner 
as those in the SGF, and any interest earned on the investment of monies in the fund shall be credited to the fund.

These funds would otherwise be available for debt defeasance, contributions to the unfunded accrued liability of the public 
retirement systems, other capital outlay projects including certain highway projects, and wetlands restoration projects.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Creates the Disaster Recovery Fund as a special fund in the state treasury and provides for the deposit of seventy-five 
percent of the FYE 2005 nonrecurring revenue as designated by the Revenue Estimating Conference to be used solely to fund
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