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Fiscal Note

Current law excludes materials used directly in the collection, separation, treatment, testing and storage of blood by 
nonprofit blood banks and collection centers.

Proposed law repeals the exclusion and creates a state and local sales tax exemption for motor vehicles, machinery,
equipment and supplies used in the collection, separation, treatment, testing and storage of blood by nonprofit blood banks
and collection centers. In terms of the Department of Revenue interpretation, this bill adds motor vehicles related to blood
collections, etc., to the list of items not subject to state or local sales tax.

The Department of Revenue will be required to provide exemption certificates for eligible vehicles.  The Department of Motor
Vehicles will be required to reprogram its system to allow for the tax exemption code of eligible vehicles.  Due to the small
number of vehicles expected to qualify under this exemption and the minimal administrative adjustments, there is no
anticipated direct material effect on governmental expenditures as a result of this measure and the cost of implementation
would be absorbed in the agency’s existing budget.

According to the Department of Revenue interpretation, this bill will provide an exemption for the purchase of bloodmobiles.
Bloodmobiles are the only additional item that will be exempt from state and local sales tax, beyond that which is currently
excluded.  According to estimates provided by many of the non-profit blood banks operating in the state, a new bloodmobile
costs about $250,000 but fluctuates depending on the complexity of the components.  For a $250,000 vehicle taxed at 4%,
the state would forego about $10,000 per vehicle purchased.  Local governments will forego roughly the same amount,
depending on the location of the taxable occurence.  There are about 45 bloodmobiles in service in the state, all operated by
non-profits.  They are typically replaced every 5 years, so a reasonable estimate of total cost could assume that 10
bloodmobiles are purchased each year, which would result in an estimated $100,000 in state general fund revenue loss
($10,000 per vehicle x 10) and about the same locally.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION 

Provides a state and local sales and use tax exemption for certain items purchased by a nonprofit blood bank to be used in
the collection of donated blood
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