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SLS 15RS-102 ORIGINAL

2015 Regular Session
SENATE BILL NO. 22
BY SENATOR LAFLEUR

Prefiled pursuant to Article 111, Section 2(A)(4)(b)(i) of the Constitution of Louisiana.

HOUSING. Authorizes coverage risk which may be pooled by local housing authority
members of the interlocal risk management agency. (gov sig)

AN ACT
To amend and reenact R.S. 33:1352(5), 1353(A), 1356, and 1359(E), relative to local
housing authority members of an interlocal risk management agency; to authorize
the pooling of public officials liability coverage risks; to authorize the pooling of
other coveragerisksthat the board deemsappropriate; to providefor definitions; and
to provide for related matters.
Be it enacted by the Legidature of Louisiana
Section 1. R.S. 33:1352(5), 1353(A), 1356, and 1359(E) are hereby amended and
reenacted to read as follows:
§1352. Definitions; terms defined
The following words and terms shall have the meaning indicated unless the
context shall clearly indicate a different meaning:
(5) "Self-insurance fund" means a pool of public monies established by an
interlocal risk management agency from contributions of its members in order to

pool any one or more of the following risks. generat

(a) General liability, workers compensation, erproperty—or—to public

Pagelof 5
Coding: Words which are strauek-throtgh are deletions from existing law;
words in boldface type and under scored are additions.




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

SLS 15RS-102 ORIGINAL

SB NO. 22

officials liability, including employment practices liability, property, or any

other line of coverage approved by the board of trustees of theinterlocal risk

management agency.

(b) To purchase insurance for risks of general liability, workers

compensation, andfer property coverage, or other lines of coverage approved by

the board of trustees of theinterlocal risk management agency.

* * *

81353. Authority of local housing authority to form, join, and participate in
interlocal risk management agency

A. Any two or more local housing authorities may make and execute an
intergovernmental agreement between or among themselves to form and become
members of an interlocal risk management agency. After an interlocal risk
management agency has been formed, any local housing authority may, subject to
the bylaws and requirements of such agency, become a member and through
participation in the agency may:

(2) Pool itsgeneral liability risksin whole or in part with those of other local
housing authorities.

(2) Pool its workers compensation risks in whole or in part with those of

other local housing authorities.

risks, including employment practices liability coverage, in whole or in part

with those of other local housing authorities.

(4) Pool its property coverage risks in whole or in part with those of other
local housing authorities.

(5) Pool other coverageriskstheboard of trustees of theinterlocal risk
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management agency may determineto be appropriatein wholeor in part with

those of other local housing authorities.

(6) Purchase insurance for risks of general liability, workers

compensation, publicofficialsliability, including employment pr acticesliability,

property or other insurance for such other lines of coverage pooled by the

interlocal risk management agency with other local housing authorities

participating in and belonging to theinterlocal risk management agency. The

pooled risksof the participating local housing authorities shall bedescribed in

aplan of coverageswith thetotal premium prorated among such participants.

* * *

81356. Minimum contributions before risk sharing

A sdlf-insurance fund shall not function as a means of sharing risks of loss
among the members of aninterlocal risk management agency until theinterlocal risk
management agency administering such fund shall have received, for generd

liability, workers compensation, anedl public officials liability, including

employment practices liability, property coverage, and any other pooled line of

coverage risks, an annual gross premium, calculated in accordance with the
applicablemanual premium rate or rates, plusor minus applicable experience credits
or debits, of not less than two hundred thousand dollars for each line of risk.

* * *

81359. Excess insurance

E. The agency shall maintain at all times a-eontract-or contracts of excess

insurance with respect to property coverage and such other lines of coverage as

may be approved by the board of trustees of the interlocal risk management

agency in such amounts as determined by the board of trustees of the interlocal risk

management agency.

Section 2. ThisAct shall become effective upon signature by the governor or, if not
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signed by the governor, upon expiration of thetimefor billsto becomelaw without signature
by the governor, as provided by Article 111, Section 18 of the Constitution of Louisiana. If
vetoed by the governor and subsequently approved by the legidlature, this Act shall become

effective on the day following such approval.

The original instrument and the following digest, which constitutes no part
of the legidative instrument, were prepared by Michael Bell.

DIGEST
SB 22 Original 2015 Regular Session LaFleur

Present law provides for definitions and defines "self-insurance fund” as a pool of public
monies established by an interlocal risk management agency from contributions of its
members in order to pool any one or more of the following risks: general liability, workers
compensation, or property; or to purchase insurance for general liability, workers
compensation and/or property coverage.

Proposed law defines "self-insurance fund" as a pool of public monies established by an
interlocal risk management agency from contributions of its membersin order to pool any
one or more of thefollowing risks: general liability, workers compensation, public officials
liability, including employment practices liability, property, or any other line of coverage
approved by the board of trustees of the interlocal risk management agency; or to purchase
insurance for genera liability, workers compensation, public officias liability, including
employment practices, property coverage or other lines of coverage approved by the board
of trustees of the interlocal risk management agency.

Present law provides for interlocal risk management agencies to pool its genera liability
risks, itsworkers compensation risksand its property coveragerisksin wholeor in part with
those of other local housing authorities.

Proposed law retains present law and expands authority to includerisksin poolingits public
officiasliability, including employment practicesliability, in whole or in part with those of
other local housing authorities. Proposed law further authorizes such agenciesto pool other
coveragerisksthe board of trustees may determineto be appropriatein wholeor in part with
those of other local housing authorities.

Present law requires that an annual gross premium, calculated in accordance with the
applicable manual premium rate or rates, plus or minus applicable experience credits or
debits, of not less than $200,000 for each line or risk for general liability, workers
compensation and property coverage risks.

Proposed law maintains present law and requires that an annual gross premium, calculated
in accordance with the applicable manual premium rate or rates, plus or minus applicable
experiencecreditsor debits, of not lessthan $200,000 for each lineor risk for public officials
liability, including employment practices liability, and any other pooled line of coverage
risks.

Present law requires the agency to maintain at all times a contract or contracts of excess
insurance with respect to property coverage in such amounts as determined by the board of
trustees of the agency.

Proposed law retains present law and requires the agency to maintain at all times contracts
of excessinsurance with respect to other lines of coverage as maybe approved by the board
of trustees of the interlocal risk management agency in such amounts as determined by the
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board of trustees of the agency.

Effective upon signature of the governor or lapse of time for gubernatorial action.

(Amends R.S. 33:1352(5), 1353(A), 1356, and 1359(E))
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