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Fiscal Note

The present law provides if the Legislative Audit Advisory Council (LAAC) upon its review and investigation determines,
without appropriate cause, an auditee as defined by R.S. 24:513 has not complied with the recommendations contained in an
audit report, the LAAC shall forward its determination of noncompliance to the Joint Legislative Committee on the Budget
(JLCB) and the appropriate oversight committees of House and the Senate. The proposed law retains the present law and
provides that if an auditee has failed for 3 consecutive years to sufficiently resolve the findings contained in an audit report,
the LAAC may make a determination that the auditee has failed or refused to comply with the provisions R.S. 24:513. Upon
2/3 vote, the LAAC may forward its determination of noncompliance of a state auditee to the JLCB. Upon the adoption of a
committee resolution, the JLCB may provide for the imposition of a subsequent appropriation penalty upon a state auditee by
recommendation to the legislature; and may direct the Treasurer to withhold funds from a local auditee in accordance with
the present law (R.S. 39:72.1). Effective 6/30/2016. The proposed provision relative to a state auditee    (Cont. on Page 2)

To the extent this bill results in additional legislative committee hearings by the JLCB, members will be eligible for legislative
per diem of $150 plus mileage reimbursement, which is currently $0.58 per mile. However, such costs could be eliminated if
these hearings coincide with a scheduled JLCB meeting, which typically meets at least monthly.

There is no anticipated direct material effect on governmental expenditures as a result of this measure since present law (R.
S. 39:72.1) provides that no funds appropriated in any appropriations act shall be released or provided to any recipient of an
appropriation if, when, and for as long as, the recipient fails or refuses to comply with the provisions of R.S. 24:513.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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Provides relative to the powers of the Legislative Audit Advisory Council.
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shall apply only to financial findings, findings relative to a material weakness as defined by the Governmental Accounting
Standards Board, or findings in a compliance audit.
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