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Repeals certain exclusions from the state sales and use taxes and implements certain exemptions from such taxes

Current law excludes from state sales tax for the lease or rental of motor vehicles by licensed motor vehicle dealers or
manufacturers to customers due to warranty obligations or when the lease or rental is provided at no charge, construction or
overhaul of U.S. Naval vessels by contract with the U.S. Navy, and newspapers.

Proposed law repeals these state sales tax exclusions but enacts the same language as state sales tax exemptions.

EXPENDITURES 2015-16 2016-17 2017-18 2018-19 2019-20 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0
REVENUES 2015-16 2016-17 2017-18 2018-19 2019-20 5 -YEAR TOTAL

State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0

EXPENDITURE EXPLANATION
There is no anticipated direct material effect on governmental expenditures as a result of this measure.

REVENUE EXPLANATION

There is no anticipated direct material effect on governmental revenues as a result of this measure. Just as these
transactions were excluded from state sales tax, the same transactions will be exempt from state sales tax under this bill.

Senate Dual Referral Rules House [ ]6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S} .

D 13.5.1 >= $100,000 Annual Fiscal Cost {S&H} D 6.8(F)(2) >= $500,000 Rev. Red. to State {H & S}
Gregory V. Albrecht
Chief Economist
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|:| 13.5.2 >= $500,000 Annual Tax or Fee |:| 6.8(G) >= $500,000 Tax or Fee Increase
Change {S&H} or a Net Fee Decrease {S}



