
DIGEST

The digest printed below was prepared by House Legislative Services.  It constitutes no part of the
legislative instrument.  The keyword, one-liner, abstract, and digest do not constitute part of the law
or proof or indicia of legislative intent.  [R.S. 1:13(B) and 24:177(E)]

HB 105 Original 2016 First Extraordinary Session Davis

Abstract:  Requires advance payment of sales tax to be collected and remitted by certain tobacco
and alcoholic beverage wholesalers and authorizes compensation for those wholesalers
collecting advance sales tax.

Present law provides for returns and monthly or quarterly payment of sales tax by dealers.  Further
requires certain reporting relative to sales by dealers.  Authorizes a vendor's compensation of 0.935%
of the sales tax remitted by a dealer for timely remitting the sales tax.  Requires registration by
certain nonresident contractors.  Provides for payment of the tax by a licensed vehicle dealer.

Proposed law retains present law and requires collection of advance sales tax by wholesale dealers
of tobacco products and alcohol beverage products as defined in present law.

Proposed law requires the advance payment amount collected by the wholesaler from the dealer to
be the same amount the dealer would be required to collect upon the sale of the item.

Proposed law authorizes dealers to deduct out of the sales tax collected upon the retail sale of an item
that amount of advance sales tax paid by the dealer to the wholesaler for the item.

Proposed law authorizes wholesalers collecting advance sales tax to deduct 0.935% from the amount
collected and remitted as compensation for the collection.

Proposed law prohibits local governing bodies from requiring advance sales tax collection.

Proposed law prohibits absorption of the tax by any wholesaler.  Proposed law establishes a
misdemeanor crime for absorption, punishable by a fine of not more than $2,000, not more than two
years in parish jail, or both.

Proposed law authorizes the secretary to promulgate rules to administer advance sales tax
implementation.

Effective upon signature of governor or lapse of time for gubernatorial action.

(Adds R.S. 47:306(B))


