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Current law allows corporations to deduct from their Louisiana net income in a particular year operating losses they incurred
in other years. Losses incurred in a year can be carried forward for twenty years and deducted from positive net income in
any of those years, reducing tax liabilities in those years. Act 103 of the 2015 session added five years to the previously
allowed fifteen years.

Proposed law returns the carry-forward period to fifteen years.

Applicable to all claims for this deduction on any return filed on or after April 1, 2016, regardless of the taxable year to which
the return relates.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. 

When five-years was added to the then fifteen year carry-foward period by Act 103 of 2015, no material change to the 
state’s exposure to NOL deductions was anticipated. Likewise, the return to a fifteen period after less than one year of the
longer allowance is also not expected to materially affect the state’s existing exposure to NOL deductions.
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


