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Fiscal Note

Repeals the statutory exemptions for food for home consumption and prescription drugs.

Contingent upon adoption of the Constitutional amendment in HB 81 of this session which repeals the prohibition of state
sales taxation of food for home consumption, residential utilities, and prescription drugs.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Assuming adoption of the Constitutional amendment contained in HB 81, this bill would add some $728 million to state sales
tax receipts over a full year at a 4% statewide tax rate. This is comprised of $428 million associated with food and $300
million associated with prescription drugs. Roughly half those amounts would occur in FY17, with full year amounts in FY18
and beyond.
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Repeals the state sales and use tax exemption for food for home consumption and prescription drugs (Item #36)
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