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Present law established the Deepwater Horizon Economic Damages Collection Fund as a fund in the state treasury for
deposits of the settlement of the state's economic damages lawsuit to recover economic damages sustained from the
Deepwater Horizon explosion and oil spill (DWH litigation) into the fund. Present law provides that the first $200 M in receipts
from the DWH litigation is deposited into the Fiscal Year 2015-2016 Deficit Elimination Fund. Present law provides that within
30 days of the receipt of economic damages proceeds from the DWH litigation, the treasurer is to deposit funds as follows: 1)
45% of each receipt to the Budget Stabilization Fund until that fund reaches the amount statutorily mandated by existing
law; 2) 45% of each receipt to the Medicaid Trust Fund for the Elderly until $700 M has been deposited into the fund; 3) 10%
of each  receipt to the Health Trust Fund until $30 M has been deposited into the fund. Proposed law retains present law but
reduces each of the allocations of the Budget Stabilization Fund and the Medicaid Trust Fund for the Elderly from 45% to
40%. Further provides that 10% shall be allocated and distributed to the Board of Regents.

The proposed legislation will result in additional statutory dedicated fund resources to be distributed to public postsecondary
education institutions within the state. The bill provides for the Board of Regents to distribute fund deposits and interest
earnings equitably to public postsecondary education institutions in the state. This would allow the Board of Regents to
distribute  at least $5.33 M in annual deposits to public postsecondary education institutions beginning in FY 19.

There is no anticipated direct material effect on governmental revenues as a result of this measure. The proposed legislation
redistributes the monies deposited into the Deepwater Horizon Economic Damages Fund. The Budget Stabilization Fund and
Medicaid Trust Fund for the Elderly allocations are each reduced from 45% to 40% and the Board of Regents is allocated
10%. The Health Trust Fund allocation of 10% is unchanged.

The state will receive $1 B from the economic damages settlement from British Petroleum Deepwater Horizon Oil Spill that
will be paid over 18 years. The first payment of $200 M will be received in FY 16 and used to solve the FY 16 mid-year
deficit. This would allow the remaining $800 M to be deposited into fund. Beginning in FY 19, the state will receive annual
payments in the amount of $53.3 M for the next 15 years. This legislation would deposit $53.3 M annually into the 
Deepwater Horizon Economic Damages Fund. As a result of this, the Budget Stabilization Fund would receive $21.32 M, the
Medicaid Trust Fund for the Elderly would receive $21.32 M, the Health Trust Fund would receive $5.33 M and the Board of
Regents would receive $5.33 M.

The Board of Regents will continue to receive interest earnings on monies in the fund. According to the Treasury, the interest
rate for February 2016 was 0.29%. For each month the entire deposit of $53.3 M remains in the Deepwater Horizon
Economic Damages Fund, the Board of Regents would earn $12,900 in interest based on the latest interest rate. This amount
is subject to change depending on the amount remaining in the fund and the interest rate.

The current allocation would deposit $24 M into the Budget Stabilization Fund, $24 M into the Medicaid Trust Fund and $5.3
M into the Health Trust Fund.
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Provides for the allocation for a portion of the economic damages proceeds from the Deepwater Horizon event. (7/1/16)
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