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Fiscal Note

Present law and present regulation provide for annual contracts for auto title companies (ATCs) operating in LA. Proposed law
and proposed regulation provide for two-year contracts. Present law and present regulation require the remittance of a $200
annual fee to the Dept. of Public Safety (DPS) for ATCs operating in LA and for a $50 annual fee for each additional location
an ATC operates. Proposed law and proposed regulation change the $200 annual fee and the $50 annual fee to a $400
biennial fee and a $100 biennial fee, respectively. Proposed law requires ATCs to execute a $100,000 surety bond for one
location and a $125,000 surety bond for multiple locations. Proposed law provides for automatic renewal of contracts with
auto title companies.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

There is no anticipated direct material effect on governmental revenues as a result of this measure. Proposed law allows auto
title companies (ATCs) to enter into contracts with the Dept. of Public Safety (DPS) for a period of two years, rather than the
current one-year contracts in present law. Included in the lengthening of contract terms from 1 to 2 years is an advanced
remittance of the current $200 annual fee for one business location, which will now be collected biennially ($400 upon
renewal of each 2-year contract). Furthermore, proposed law alters the $50 annual fee for businesses operating ATCs at
more than one location in a similar manner, changing the $50 annual fee to a $100 biennial fee collectible every two years
upon renewal of the contract. As a result, the proposed legislation will not increase revenues overall, but will advance
timelines in which the department receives revenues. To manage the advanced remittances of revenues, the department
anticipates escrowing approximately half of funds received in renewal years to fund expenditures in non-renewal years.
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