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Purpose of Bill:  This measure removes the ability of the Ernest N. Morial New Orleans Exhibition Hall Authority (Authority)
to impose an additional hotel occupancy tax of 1% and a food and beverage tax of 0.25%, within Orleans Parish.

This bill may increase expenditures of the Louisiana Department of Revenue (LDR) by $50,000 annually.  Based
on information provided by the Department, this increase would result from programming, testing, and system development
related to the revision of affected tax returns.

This bill may decrease local government revenue for the Ernest N. Morial New Orleans Exhibition Hall Authority
(Authority) by approximately $8 Million in FY 2018 and by $23 Million in FY 2022.  In addition, this bill may
decrease agency self-generated revenue of the Louisiana Department of Revenue (LDR) by approximately 
$211,000 annually.

Based on information from the Authority, this bill may decrease local government revenues as follows (assuming an
annual growth rate of approximately 9%):

FY 2018 = ($8,125,000)  [half year of collections]
FY 2019 = ($17,720,000)
FY 2020 = ($19,320,000)
FY 2021 = ($21,100,000)
FY 2022 = ($23,000,000)

Also, LDR estimates a $106,000 reduction in self-generated funds for FY 2018 and $211,000 in subsequent years. This
decrease in funds is a result of the reduction in collection fees paid by the Authority to LDR for the collection of the hotel
occupancy tax and food/beverage tax. 
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