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Present administrative code (LAC) provides that local governmental entities (LGEs) receiving millages, school boards, and sheriffs may
review ad valorem tax exemption applications from the Industrial Tax Exemption Program (ITEP) provided by the Board of Commerce and
Industry (C&I Board). Proposed LAC provides for each parish to create a local review board for reviewing ITEP applications in a given area
consisting of the parish president/chief executive, parish sheriff, and president of the parish school board. Present LAC provides for
transmission of approved ITEP applications from the C&I Board to local governmental entities and does not require the LGEs to review
applications for approval with submitted applications receiving automatic renewal after 30 days. Proposed LAC for transmission of ITEP
applications from the C&I Board to the local review board and requires the local review board to review all ITEP applications with 60 days
and that all applications require a majority vote for approval. Proposed LAC requires local review boards to establish approval or denial
guidelines within 30 days of proposed LAC becoming effective, and requires the local review board to post these guidelines on the parish
website. Proposed LAC incorporates references for the local review board into present LAC.

Local governmental entities may incur marginal expenses associated with local review boards establishing guidelines for
approval or denial of Industrial Tax Exemption Program (ITEP) credits and posting them on parish websites.

Proposed administrative code amends the current process for local governmental approval of Industrial Tax Exemption
Program (ITEP) credits. Effects of the amended local approval process are speculative regarding how it will affect the ITEP
approval process, and if it will allow for more or less credits to be approved or denied by local governmental entities in the
aggregate.

REVENUE EXPLANATION
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Amends Department of Economic Development rules relative to local approval for the Industrial Ad Valorem Tax Exemption
Program
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13.5.1 >= $100,000 Annual Fiscal Cost {S & H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S & H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


