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Proposed law dedicates general fund revenues, as reported in the Comprehensive Annual Financial Report (CAFR), in excess
of $4 billion after exceeding that amount for two consecutive years, to the Construction Subfund of the Transportation Trust
Fund.

Effective August 1, 2019.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Proposed law would require the dedication of revenues in excess of $4 bil from “General Revenues from Sales and Use
Taxes” as reported in the CAFR, once this threshold is met for two consecutive years. Upon confirmation of meeting the
threshold for the second consecutive year, collections in excess of $4 bil would be deposited in the Construction Subfund on
the first day of July following the notification of meeting the threshold, and for each fiscal year thereafter.

For FY18, CAFR General Revenues from Sales and Use Taxes amounted to approximately 4.3 billion. This figure is analogous
to the combined final audited revenues included under “Sales Tax - General” and “Vehicle Sales Tax” recognized by REC.

The apparent timing of proposed law under current adopted REC projections is reflected in the table above. The most recent
REC adoptions anticipate that CAFR General Sales and Use Tax revenues will exceed $4 bil beginning in FY22. In FY23, the
adopted projection is approximately $4.2 bil.

If revenues increase as projected, notification would be required following the release of the FY23 CAFR, which would occur
in 2023. A general fund reduction, dedicated to the Construction Subfund, would occur on July 1, 2024, and thus impact
FY25 revenues in this scenario. The impact in all years following would grow to the extent that sales and use tax revenues
grow.

For information purposes, anticipated sales and use tax revenues (including vehicle sales) is approximately $3.90 bil in FY19,
$3.93 bil in FY20, $3.98 bil in FY21, $4.10 bil in FY22, and $4.20 bil in FY23.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Dedicates certain state sales and use tax revenues for deposit into the Construction Subfund of the Transportation Trust
Fund
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S & H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S & H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


