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Purpose of Measure: This measure allows East Baton Rouge Parish (Parish) to continue collecting sales taxes in the area of
the proposed City of St. George (City) to provide services in this area (for up to one year after incorporation). This measure
also creates the St. George Transition District (District) to assist the City with ultimately collecting its own sales tax to
provide services within the City.

The provisions of this measure, and related fiscal impact, are contingent upon voter approval of the City’s incorporation. The
election for incorporation is scheduled for October 12, 2019. If approved, incorporation may occur within three months after
the election (by January 2020 or earlier) according to proponents of the City.

Parish expenditures within the boundaries of the City/District of St. George will continue at current levels,
initially. As the City/District assumes the provision of services, their expenditures will increase as the Parish’s
expenditures decrease, proportionately.

An official with the Parish indicated that if the City of St. George is approved by voters, expenditures will be adjusted to
operate within the new revenue stream (i.e., expenditures will be adjusted in proportion to loss of revenue - see revenue
section below).

Parish sales tax revenue generated within the boundaries of the City/District of St. George will continue at
current rates, initially. As the City/District imposes its own tax, their revenues will increase as the Parish’s
revenues decrease, proportionately.

An official with the Parish indicated that a 3% sales and use tax (as mentioned in the bill) within the City would generate
$64 million annually. However, we were informed that the actual sales tax that could ultimately be imposed by St. George,
would be the 2% general-purpose tax, which would generate $43 million annually. The Parish will stop receiving this sales
tax revenue no later than one year after incorporation of the City (i.e. by January 2021). Therefore, assuming that the 2%
sales tax will ultimately be imposed by St. George, the Parish’s revenue will decrease by $43 million and the City/District’s
revenue will increase by $43 million.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Relative to St. George incorporation, creates the St. George Transition District and provides for interim continuation of
certain sales tax collections within the boundaries of the proposed city.
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Michael G. Battle
Manager, Advisory Services

Dual Referral RulesSenate House
13.5.1 >= $100,000 Annual Fiscal Cost {S & H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S & H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


