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Provides relative to the price of cigarettes

Proposed law increases the markup percentage to be used in the minimum price calculation from 3% to 4.5% for
wholesalers of cigarettes, and from 6% to 7.5% for retailers of cigarettes.

Effective August 1, 2019.

EXPENDITURES 2019-20 2020-21 2021-22 2022-23 2023-24 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
/Annual Total $0 $0 $0 $0 $0 $0
REVENUES 2019-20 2020-21 2021-22 2022-23 2023-24 5 -YEAR TOTAL

State Gen. Fd. SEE BELOW SEE BELOW SEE BELOW SEE BELOW SEE BELOW

Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total

EXPENDITURE EXPLANATION
There is no anticipated direct material effect on governmental expenditures as a result of this measure.

REVENUE EXPLANATION

Proposed law increases the minimum price charged at retail and wholesale for cigarettes. Proposed law does not impact the
excise tax on tobacco products, as state taxes on tobacco are administered on a per-cigarette basis via tobacco stamps.

To the extent that increased prices result in a consumer response of reduced sales, tax revenues will decrease by an
unknown amount. Studies estimating of the sensitivity of purchases of cigarettes and tobacco products to small price or tax

changes typically show a very low consumption response, so any potential impact of proposed law on excise tax revenue is
anticipated to be small.
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