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Purpose of the Bill: The bill primarily Increases fees for real estate mortgage and lien certificates issued by Clerks of Court. The bill
increases the fees for a mortgage certificate for one property with a 10 year search from $20 to $30 dollars for the first name for which a search
is made and from $10 to $20 dollars for each additional name included in the search. Fees for searches of 20 years would increase to $40 for
the first name and $20 for each additional name. Fees for searches of 30 years would increase to $50 dollars for the first name and $20 for
each additional name. Fees for searches of 40 years or more would increase to $60 for the first name and $20 for each additional name.

This bill may increase expenditures of the Clerks of Court by an indeterminable amount.  According to a Louisiana
Clerks of Court Association official, 60% of the clerks currently prepare mortgage certificates for only 10 years. Preparing
mortgage searches for longer periods could increase staffing requirements and related costs such as errors and omissions
insurance.

This bill may increase net revenues of the Clerks of Court (Statewide) by $642,940 annually.

An official with the Louisiana Clerks of Court Association (LCCA) made inquiries of all the state’s Clerks of Court regarding
the impacts of this bill.  Based on the responses received, the LCCA estimated that 29,904 mortgage certificates were
prepared in Louisiana in fiscal year 2019 which generated fees of $747,600 annually for Clerks of Court statewide ($598,080
in certificates for one name + $149,520 related to additional name searches).

Based on the reported number of certificates issued in fiscal year 2019, the results of the LCCA survey, and discussions with
LCCA members, the LCCA official estimated that this bill could result in annual revenue of $1,390,540 for Clerks of Court
statewide.  Therefore, this bill could result in a net increase of $642,940 ($1,390,540 - $747,600).  The following is a
breakdown of fees generated under the provisions of this bill:

10 yr certificates: 17,942 @ $30.00 = $538,260
20 yr certificates: 5,981   @ $40.00 = $239,240
30 yr certificates: 4,486   @ $50.00 = $224,300
40 yr certificates: 1,495   @ $60.00 = $89,700
14,952 additional names  @ $20.00 = $299,040

                                Total Revenue = $1,390,540
                                Net Revenue   = $642,940
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