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Proposed legislation authorizes and directs state agencies and licensing boards to suspend license renewals for the period
July 1, 2020 through June 31,2021 (for FY 21) that are imposed on existing businesses located in Louisiana as a part of a
response to and way to help businesses reopen and recover from COVID-19.  Excludes those state agencies and licensing
boards that could operate for fewer than one and a half years on reserve funds.

Effective August 1, 2020.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.  While proposed law
does not directly impact state or local governmental expenditures, it does eliminate the revenues used to support certain
functions within certain state agencies and licensing boards.

There will be an indeterminable decrease in revenues of licensing boards suspending licensing fees imposed on existing
businesses in Louisiana.  Per the Legislative Auditor’s website, there are approximately 474 boards/commissions.  The
“Boards and Commissions Financials for State’s FY 19 CAFR” submitted to by the Office of the Legislative Auditor lists 55
boards/commissions whose primary funding source is licensing fees (although the report is not inclusive of every
board/commission that collects licensing fees).  Of those 55, only 18 boards/commissions have reserves greater than 1.5
years of funds, which would be required to suspend their license renewal fees.  It is unclear how many of these 18 collect
licensing fees from businesses located in Louisiana and how many collect licensing fees from individuals only and how much
is associated with new or renewal fees; thus, LFO cannot identify how much revenue would be suspended with this
resolution.

It is not clear how the resolution will affect certain state agencies.  Generally, state agencies operating expenses are
appropriated annually based on anticipated self-generated, statutorily dedicated and other funds. While excess self-
generated revenue collections would revert to the state general fund at the end of the fiscal year, revenue deposited into
statutorily dedicated accounts remains in the fund at the end of the year for subsequent FY expenditures.  It is unknown how
many agencies have statutory dedications with fund balances that meet the one and a half year threshold.  Additionally,
state agencies are not included in the Legislative Auditor’s report of boards and commissions financials; therefore it is
unknown who would verify whether the agency meets the threshold.
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