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Under current law, the Commissioner of Alcohol and Tobacco Control with the Department of Revenue is authorized to issue
original permits and renewal permits for the sale of alcohol. Under current law, the Office of Public Health (OPH) within the
Department of Health (LDH) is authorized to charge an annual food establishment fee to several types of food
establishments. Proposed law provides that any applicant with an alcohol permit or a food establishment permit that was
effective on March 17, 2020, shall be eligible for either of the following regarding the COVID-19 public health emergency:
(1) exempt for payment of next regularly scheduled permit renewal fee if applicant temporarily closed operations; or (2)
refunded permit fee if applicant permanently closed operations.

Proposed law creates an increased expenditure exposure as a result of refunding permit fees in FY 21 and eliminates self-
generated revenues as a result of waiving permit fees in FY 21 and FY 22. The Office of Alcohol and Tobacco Control (ATC)
and the Office of Public Health (OPH) utilize self-generated revenues to support certain functions and services within their
agencies. The loss of revenues to support these expenditures is indeterminable (see Revenue Explanation). If ATC and
OPH are to maintain its current functions and services, an alternative source of revenue would have to be utilized. State
General Fund revenue would be the most likely alternative revenue sought for replacement.

Proposed law will decrease SGR revenue collections in ATC and OPH by an indeterminable amount in FY 21 and FY 22. The
LFO did not receive sufficient notice to gather information from ATC or OPH on the extent of the reduction to revenue at the
time of this writing. Proposed law requires ATC and OPH to waive permit renewal fees in calendar year 2021 if applicant’s
business establish temporarily closed operations as a result of the COVID-19 public health emergency, or refund permit fees
if applicant’s business establishment permanently closed as a result of the COVID-19 public health emergency. For
informational purposes, in FY 20, ATC issued 8,199 Class A and Class B alcohol permits and processed 6,435 permit
renewals. In FY 20, OPH permitted and inspected nearly 32,000 retail food operations. The LFO will continue to work with
the agency to collect information to identify specific reductions to revenues.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides an exemption to certain fees collected by the Louisiana Department of Health and the office of alcohol and tobacco
control. (gov sig) (Item #32)
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