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There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Proposed law will impact the allocation of funds from the Coronavirus Local Recovery Allocation Fund by changing the
formula determining the maximum allocation for each eligible parish. Section 5001(d) of the CARES Act provided the eligible
purposes for which Coronavirus Relief Fund payments may be used. Specifically, it allowed state and local governments to
make payments for programs that (1) were necessary expenditures incurred due to the public health emergency with
respect to COVID-19; (2) were not accounted for in the budget most recently approved as of the date of enactment [March
27, 2020] of this section for the State or government; and (3) were incurred during the period that begins on March 1, 2020
and ends on December 30, 2020.  LA’s allocation from the Coronavirus Relief Fund was $1.8 B.

Louisiana allocated a total of $530.5 M to the Coronavirus Local Recovery Allocation Program (and fund) for the purpose of
providing monies to local governments for the expenditures incurred and in response to the COVID-19 pandemic. Act 311 of
the 2020 R.S. directed the commissioner of administration to develop a method to determine the maximum allocation for
each parish based on total population of the parish and the number of confirmed cases within the parish. Proposed law
directs the commissioner to develop a method to determine the maximum allocation for each parish based on the successful
reduction in COVID-19 transmissions in the parish and the proportion of approved reimbursable expenditures for the parish
relative to the total approved reimbursable expenditures for all parishes.

The Division of Administration (DOA) reports that it has been unable to identify any standard or published
metric to calculate “the reduction of COVID-19 transmission.” In the event such a metric can be identified, DOA
reports that a change in the allocation formula will likely require some or most local governing entities to repay
a portion of the money they have already received from their allocation under the existing formula while others
receive additional funds due to an increase allocation. The number of parishes that may be impacted positively
or negatively and the magnitude of any such potential impact is unknown until or unless a viable metric can be
identified or established.

Present law established the Coronavirus Local Recovery Allocation Program and the Coronavirus Local Recovery Allocation
Fund to allocate federal CARES Act monies to local governmental units in each parish for eligible expenses as provided in the
CARES Act. Present law authorizes the commissioner of administration to determine the maximum allocation for each parish
based on total population of the parish and the number of confirmed cases of COVID-19 within the parish.

Proposed law authorizes the commissioner of administration to determine the maximum allocation for each parish based on
the successful reduction of COVID-19 transmissions in the parish and the proportion of approved reimbursable expenditures
for the parish relative to the total approved reimbursable expenditures for all parishes.

Proposed law will impact the allocation of funds from the Coronavirus Local Recovery Allocation Fund by changing the
formula determining the maximum allocation for each eligible parish. The number of parishes that may be impacted
positively or negatively and the magnitude of any such potential impact is unknown until or unless a viable metric to
calculate “the reduction of COVID-19 transmission” can be identified or established (see Expenditure Explanation).
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Provides for the allocation of certain funds in the state treasury. (gov sig) (Items #16 and #19)
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