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Proposed law expands the definition of health maintenance organizations (HMOs) to include any corporation organized as
either a business corporation or a nonprofit corporation. In addition to Business Corporation Law, proposed law expands
the Nonprofit Corporation Law to health maintenance organizations.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Proposed law
expands the definition of Health Maintenance Organizations (HMOs) to include any corporation organized as either a
business corporation or a nonprofit corporation as well as clarifies language in nonprofit corporation law as it pertains to
HMOs in Title 22 (Insurance Code) and Title 12 (Corporations and Associations). Currently, LA Department of Insurance
licenses and regulates all HMOs, including nonprofit HMOs.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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