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Proposed law contains statutory language authorizing constitutional provisions in Act 370 of the 2020 Regular Session, which
will be put to voters statewide on November 3, 2020. Act 370 authorizes an agreement between political subdivisions and
owners of new or existing manufacturing establishments, where certain payments may be made to the taxing authority in
lieu of ad valorem taxes.

Proposed law provides that the ad valorem exemption agreed to shall be for a term of nine years, in exchange for a payment
of no greater than four years’ worth of ad valorem tax payments.

Passage of proposed law requires a two-thirds vote by each chamber of the legislature. Effective upon adoption of the
proposed Amendment contained in Act 370 of the 2020 during the statewide election to be held on November 3, 2020.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Proposed law provides local governments the ability to grant nine years of ad valorem tax exemptions to manufacturing
establishments by agreement providing payments in lieu of taxes that are worth no more than four years of taxes.

Payments in lieu of ad valorem tax may provide resources for particular local projects that might not be available from other
sources, and at minimum may result in a shifting of tax burden among taxpayers.  Utilization of such agreements is
speculative, and the ultimate local government aggregate revenue impacts cannot be projected.

Given the bill’s effective date, the earliest fiscal year that could be affected would be FY22 for agreements affecting ad
valorem taxes due for calendar year 2021.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Authorizes agreements between political subdivisions and taxpayers that may provide for certain payments in lieu of ad
valorem taxes (Item #65)
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S & H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S & H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


