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Present law prohibits any state agency from expending federal funds without a specific appropriation made by the legislature
and authorizes the Joint Legislative Committee on the Budget (JLCB) to approve the expenditure of new or additional federal
funds that were not available when the legislature was in session. Proposed law allows the expenditure of federal funds
received due to a federally declared disaster or emergency, other than COVID-19 or other federally declared health related
emergency, prior to approval of the JLCB if the secretary requesting to expend the funds certifies in writing to the governor
and the JLCB that any delay would be detrimental to the state and if JLCB was unable to meet. Proposed law further
provides that JLCB shall consider the expenditures at its next meeting following notification by the secretary, and prohibits
any new or additional federal funds from being expended for the same disaster or emergency by any agency unless
approved by the committee or appropriated by the legislature prior to expenditure.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Proposed law provides that a department may expend federal funds received due to a federally declared disaster or
emergency, other than COVID-19 or other federally declared health related emergency, prior to approval of the Joint
Legislative Committee on the Budget (JLCB) if the secretary requesting to expend the funds certifies in writing to the
governor and the JLCB that any delay would be detrimental to the state and if JLCB was unable to meet. The LFO does not
feel this situation will arise with great frequency as most departments that typically receive federal funds during declared
emergencies or disasters have included a base level of federal budget authority in their annual appropriations to account for
potential emergency declarations. In situations where a department may not have sufficient federal authority, proposed law
will allow the expenditure of federal funds upon written certification of the department secretary until such time that the
JLCB may meet to approve a mid-year budget adjustment.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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Provides relative to the expenditure of federal funds received as a result of a disaster or emergency (Item #27)
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