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Current law requires a majority vote to enact tax exemptions, exclusions, deductions, rebates, or credits.

Proposed law will require a two-thirds vote to enact new tax exemptions, exclusions, deductions, rebates, or credits (Tax
incentives) beginning January 1, 2023. Beginning January 1, 2023, new tax incentives shall expire four years from
enactment, but their effectiveness can be extended for four-year periods an unlimited number of times with a two-thirds
vote. Any existing tax incentives that expire on or after January 1, 2023 are subject to these same renewal provisions.

To be submitted to the electors at the statewide election to be held on November 8, 2022.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The bill provides a higher vote threshold for enacting and renewing tax incentives that are enacted after January 1, 2023 or
that are currently scheduled to expire after January 1, 2023. While this may make it more difficult to enact such measures
and, consequently, hinder the erosion of the tax base, the higher threshold may also have little impact. A review of the final
passage votes at enactment or a previous renewal of nine tax incentives scheduled to expire in 2021 through 2026 indicates
that the favorable vote margin is typically well in excess of the two-thirds threshold being imposed by this bill. In practice,
most tax incentive bills do not pass the legislature under the current majority vote requirement. However, those measures
that do pass, typically receive well more than two-thirds vote.
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