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Proposed law provides that LDH will implement a statewide accountability system that assesses letter grades to community
water systems. Proposed law provides for the assignment of a letter grade of "A", "B", "C", "D", or "F". Proposed law
provides that any community water system that receives a letter grade of "D" or "F" shall be considered operationally
unacceptable and may be subject to present law enforcement actions including administrative compliance orders, court
appointed receivership, or LDH mandated receivership. Proposed law provides that a receiver shall submit an improvement
plan to LDH, which may include proposals such as a rate increase for users of the community water system. Proposed law
provides that a community water system receiving federal funds for the upgrade, repair, or otherwise replacement of the
water system infrastructure shall submit a detailed plan describing how the federal funds will be used to LDH.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Currently, through
the Safe Drinking Water Program (SDWP) review process, LDH already has the data needed to assign grades to the water
systems as required in this bill. Additionally, the SDWP has an existing enforcement section that can implement the
receivership requirements provided in the bill.

To the extent that a water system is appointed a receiver due to being assigned a grade of “D” of “F”, the bill provides that a
receiver may increase the rates paid by the users of the water system. The LFO cannot anticipate the amount of additional
local revenue that a water system may collect due to increased rates.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Creates and provides for the Community Drinking Water Infrastructure Sustainability Act. (8/1/21)
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