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There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Proposed law prohibits any increase in recurring expenditures for the remainder of any fiscal year in which money is received by the state
from the federal government for costs associated with a federally declared disaster, and continuing each fiscal year thereafter until all such
dollars are obligated and paid. This measure would not apply under two conditions: 1) if the federal funds received are payable to the
state on a reimbursement basis, and 2) if the Revenue Estimating Conference (REC) adopts a forecast that shows recurring revenues
sufficient to fully fund existing obligations and such increase for the current fiscal year and the next two fiscal years.

The prohibition on recurring expenditures applies to, but is not limited to, salary expenses, utilities and supplies, above the base budgeted
amount immediately prior to a federally declared disaster. The prohibition does not apply to acquisitions, major repairs, debt service, or
employee or retiree benefits payments.

While proposed law does not directly impact governmental expenditures, it may have an indeterminable impact on expenditures overall as
it will place limits on the governor’s and legislature’s ability to appropriate monies for expenditures allowable in present law.

Although the bill specifies costs associated with a federally declared disaster in its current posture, the bill appears to target monies that
will be received through provisions of federal stimulus and emergency relief bills in FY 21 tied to COVID-19 response and economic
recovery efforts: specifically the American Rescue Plan (ARP) Act of 2021 and the Emergency Rental Assistance Program (ERAP)
established by the Consolidated Appropriations Act, 2021. The ARP funds generally expire on 12/31/24 and the ERAP funds on 9/30/22.
Prospectively, utilization of these disaster funds could potentially prohibit increases in recurring expenditures until the midpoint of FY 25
unless such expenditures are allowable within the exception conditions listed above. The LFO cannot predict whether additional federal
disaster declarations will allocate or appropriate funds to Louisiana on a non-reimbursement basis in the future, but generally federal
disaster declarations would not be affected by the provisions of this measure as they are provided on a reimbursement basis.

Additionally, in its current posture the LFO does not believe the bill would apply to federal funds received due to the 6.2% emergency
enhanced Federal Medical Assistance Percentages (FMAP) in effect since January 1, 2020, and projected to continue through at least
December 31, 2021. The FMAP is adjusted regularly by formula or to make additional federal matching funds available to states during
significant economic downturns.

Proposed law prohibits any increase in recurring expenses for an executive branch entity for the remainder of any fiscal year in which
money is received by the state from the federal government for costs associated with a federally declared disaster, and continuing each
fiscal year thereafter until all such dollars are obligated and paid; provides for definitions; provides for application to all state offices,
departments, divisions, boards, commissions, councils, committees, postsecondary education institutions, or other entities of the executive
branch of state government; and provides for exceptions under two conditions: 1) if the federal funds received are payable to the state on
a reimbursement basis, and 2) if the Revenue Estimating Conference adopts a revised forecast that shows recurring revenues sufficient to
fully fund existing obligations and such increase for the current fiscal year and the next two fiscal years. Proposed law will be effective
upon signature of the governor.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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