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Present law authorizes a $500 income tax deduction for individuals who volunteer for volunteer fire departments, if the
individual completes 24 hours of continuing education annually and the individual is an active member of the LA State
Fireman's Association or on the departmental personnel roster for the State Fire Marshal's Volunteer Fireman's Insurance
Program.  Proposed law repeals the annual tax deduction and replaces it with an annual $500 income tax credit.   Proposed
law requires the individual claiming the credit be a Louisiana taxpayer.  Proposed law provides that tax credit is refundable.
Proposed law is effective with taxable years beginning on or after 1/01/2022.

Proposed law will result in the Louisiana Department of Revenue (LDR) incurring one-time SGF costs related to
programming, testing and system development along with associated changes to software. LDR estimates total costs for the
enumerated items at approximately $25,680 of staff time for computer system modification, testing, and tax form redesign.

Proposed law will decrease SGF revenue by $1.1 M beginning in FY 23 as a result of a $500 refundable volunteer firefighter
tax credit.  Under present law, volunteer firefighters who are active members of the LA State Fireman's Association or are on
the personnel roster for the State Fire Marshal's Volunteer Fireman's Insurance Program and annually complete 24 hours of
continuing education are eligible for a $500 income tax deduction.  The proposed law repeals the $500 income tax deduction
in the present law and replaces it with an annual $500 income tax credit, which is refundable.

The Department of Revenue reports 2,315 taxpayers qualified for the $500 volunteer firefighter tax deduction from income
claimed in FY 19, which equated to a revenue loss of $54,546.   If those same taxpayers claimed the $500 volunteer
firefighter tax credit, the anticipated revenue loss would be $1,102,954 (2,315 x $500 tax credit = $1,157,500 - $54,546
existing tax deduction). Since the credit is being made refundable by this bill, it is likely that nearly all of the estimated
credit exposure would be realized against state general fund.

However, according to the Office of State Fire Marshal, there are approximately 8,500 volunteer firefighters in Louisiana.  In
the event all 8,500 volunteer firefighters meet the requirements to claim the tax credit, the anticipated state general fund
revenue loss would be $4.25 M annually (8,500 x $500 tax credit).
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