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Proposed law (with draft proposed amendment SCASB217 1178) provides tax credits of up to $50 per net new TEU (twenty-
foot equivalent unit - a standard containerized cargo unit) imported through Louisiana public ports, or $100 per net new TEU
if imported as part of a project agreement with the state.  Applicable to port facility users importing more than 50 TEUs and
exhibiting an increase of volume by at least 105% during the incentive period relative to the base period.  Credits are
nonrefundable and nontransferable, but have a five-year carry-foward period.  Credits are generated for an annual period
where the recipient increases their TEU volume by 5% over the preceding three year’s average annual TEU volume. Tax
credits granted shall not exceed $4.5 million in any fiscal year. Applications are to be accepted on or after September 1,
2021.

 Effective upon governor's signature.

The Department of Revenue indicates that the costs to modify and test tax systems to incorporate an additional or modified
credit is approximately $26,000 of staff time.  The Dept. of Economic Development indicates no additional resources would
be needed to administer the program. However, the number of potential applicants, as indicated by the Port of New Orleans,
may ultimately require additional resources within LED.

The bill provides tax credits to importers of containerized cargo (TEUs), of $50 per TEU imported over the level of TEUs in a
base period. Participants have to increase TEU imports by at least 5% in an annual period (incentive period) relative to the
preceding three year average of TEU imports (base period). The Port of New Orleans, the only containerized port in the
state, provided historical TEU counts, as well as counts by importing port user.  In the aggregate, imported TEUs have
increased from 78,681 in 2009 to 138,470 in 2020, exhibiting a compound average annual growth rate of 5.27% per year
over those twelve years.  This suggests net new TEU growth in excess of the 5% growth threshold of the bill is occurring,
although considerable variability has also occurred with annual growth ranging from -5% to +23%.

The Port also provided TEU counts from the perspective of individual importing firms who would be the program’s
applicants/participants.  That data suggested that 195 of 596 importers might qualify with at least 5% TEU growth, and 158
of these importers likely being Louisiana firms with state tax liabilities against which to claim the credit.  The net new TEU
counts of these importers implied aggregate state tax credits of some $683,000; well below the program aggregate tax
credit exposure of $4.5 million per year.  The bill refers to a “one-time tax credit”, but is not clear if participants can
repeatedly reapply for the program each year.  The bill’s provisions do not sunset or terminate, so presumably, the program
would be available on an ongoing annual basis to importers, generating annual credit costs to the state.  To the extent
program participants increase TEU counts in each incentive period over each base period by at least 5%, greater annual tax
credit amounts would be generated.
         The total TEU credit exposure is reflected in the table above, with the first year impact set at one-half to acknowledge
that some ramp-up of participation is likely.  These are likely maximums in that some firms may not participate at all, and
some firms may not have sufficient liabilities to realize all of their credit each year.  A five year carry-forward is provided in
these cases.  Exposure is assumed as soon as FY23 for 2021-based incentive periods since the bill contemplates application
acceptances as early as September 1, 2021.
         Additionally, the bill provides a $100/TEU credit for port facility users entering into project agreements with the Dept
of Economic Development.  It is not clear what constitutes a project agreement, and how much additional exposure to the
state fisc these provisions of the bill might generate.
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