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Proposed law (with House floor amendment HFAHB659 416 2022) provides a $300 refundable tax credit for each child under
7-years old claimed as a dependent on state personal income tax returns. Single filers claiming the credit must have gross
income no greater than $40,000, and no greater tan $80,000 for joint filers.

Applicable to taxable years beginning on or after January 1, 2021.

The Dept. of Revenue indicates that the costs to modify and test tax systems to incorporate the additional credit provided by
the bill would be approximately $26,000 of staff time.

An estimate of the fiscal exposure of the bill’s tax credit can be determined utilizing dependent claims on state tax returns
(2019 tax year) and Census estimates of population by age.

2020 Census estimates indicate that 8.3% of the U.S. population is under seven years old. Applying that share to the
population reflected on 2019 state tax returns (taxpayers, spouses, and dependents) results in 311,000 persons on state
returns within those age cohorts. Some 65% of the total population reflected on returns are within the FAGI income ranges
of $0-$40,000 for single & married filing separately filers, and $0 - $80,000 for joint & qualifying surviving spouse and head
of household filers. Thus an estimated 202,166 children under seven years old are reflected on state tax returns. At $300
per child, the aggregate credit exposure to state revenues is $60.6 million per year.
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