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Proposed law levies an annual fee of $2,500 for a nonrefundable cannabis business license and nonrefundable annual fee of
$100 for a personal cultivation permit. Both annual fees will be collected by the Commissioner of Alcohol and Tobacco
Control (ATC). Proposed law provides that if fees collected pursuant to proposed law in a fiscal year exceed the costs of
enforcement and regulation, then the excess fees shall be distributed proportionally to certain municipalities, sheriffs,
parishes, and the state. Proposed law provides that the Commissioner of Alcohol and Tobacco Control (ATC), after an
adjudicatory hearing, may levy upon any person who violates the proposed law subjected to a civil penalty of up to $50,000
for each violation and each day of violation. Proposed law will become effective if and when House Bill 699 of 2021 Regular
Session is enacted and becomes effective.

The Office of Alcohol and Tobacco Control (ATC) within the LA Department of Revenue will be required to issue certain
permits related to cannabis business licenses and cannabis personal cultivation permits. Proposed law provides that permit
collections exceeding the costs of enforcement (not addressed in this measure) and regulation shall be distributed to certain
local entities and the state in the same proportion as distributions of tax collections for that Fiscal Year. Total expenditures
are speculative and unknown.

Proposed law will increase revenue collections by an indeterminable amount in the Office of Alcohol and Tobacco Control
(ATC) within the LA Department of Revenue as a result of issuing cannabis personal cultivation permits. Also, if the amount
of fees collected under the proposed law exceed the cost of enforcement and regulation in ATC in a fiscal year, the excess
fees shall be distributed proportionally to certain municipalities, sheriffs, and parishes.

The proposed law authorizes ATC to levy an annual fee for a personal cultivation permit of $100. The LFO cannot determine
the number of personal cultivation permits will be issued under this measure or anticipate the amount of revenue collected
by the Office of Public Health.

The proposed law provides for civil penalties of up to $50,000 per violation per day assessed by the Commissioner of ATC
after an adjudicatory hearing. The number of individuals that may be assessed penalties is speculative and indeterminable.
The LFO presumes the potential revenue will accrue to the SGF due to the required ruling by the Commissioner, but this
point is unclear as civil penalties generally accrue to local governing authorities.

Proposed law is a companion bill to HB 699 (substitute for HB 524) that decriminalizes marijuana and regulates its
recreational purposes.
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