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Proposed law authorizes the Office of Motor Vehicles (OMV) to issue 6-year ID cards. Proposed law increases the handling
fee for ID cards from $8 to $12 and requires $3.75 of the handling fee to be deposited into the Office of Motor Vehicles
Customer Service and Technology Fund. Present law requires a $3 fee for a two-year ID card and a $5 fee for a four-year ID
card for persons under the age of 16. Proposed law changes 4 years to 6 years and increases the fee of $5 to $7.50. Present
law requires a $10 fee for an ID card for persons 16 years or older. Proposed law changes the fee from $10 to $15. Proposed
law creates the Office of Motor Vehicles Special Identification Card Escrow Fund and requires fee increases resulting from
extending ID cards by 2 years under this measure to be deposited into the fund. Proposed law requires the State Treasurer
to deposit 1/3 of the fee increase imposed on special ID cards for minors under this measure be deposited into the Office of
Motor Vehicles Handling Fee Escrow Fund. Proposed law requires 1/2 of the balance in escrow funds to be appropriated in FY
26, FY 27, FY 32, FY 33, FY 38, and FY 39.

The Department of Public Safety (DPS), Office of Motor Vehicles (OMV) indicates the proposed law may require
approximately 350 hours of overtime for the Information Services Section at an average cost of $80 per hour ($80 x 350 =
$28,000) plus associated Medicare expenses ($28,000 x 1.45% = $406), or a total of $28,406. The legislation will require
modifications to the OMV Driver’s License Issuance system and transaction and batch processes, as well as modifications to
issue a driver’s license for 6 years and prevent a renewal for not less than 6 years. The Legislative Fiscal Office presumes
additional IT workload associated with this proposed law is incremental in nature and will be accomplished utilizing existing
resources and budget authority. To the extent that numerous pieces of legislation are enacted that require additional
programming efforts, the department may require additional resources.

The monies from the Office of Motor Vehicles Special Identification Card Escrow Fund and the Office of Motor Vehicles
Handling Fee Escrow Fund will be used in FY 26, FY 27, FY 32, FY 33, FY 38, and FY 39 to fund OMV expenses related to ID
cards that will mitigate the loss of revenue during the 2-year gap.

Proposed law will result in the same amount of revenue collected over a 12 year period. The proposed law authorizes the
OMV to issue ID cards for 6 years instead of 4 years. By increasing the ID card renewal cycle to 6 years, there will be a 2-
year gap in which ID cards are not renewed. Currently, the ID card renewal fee and handling fee generate approximately
$2.3 M annually. Under the proposed law, the ID card renewal fee and handling fee are anticipated to generate
approximately $3 M annually. The proposed law dedicates approximately $1 M (1/3 of the $3 M) into the statutorily
dedicated Office of Motor Vehicles Special Identification Card Escrow Fund ($600,000) and the statutorily dedicated Office of
Motor vehicles Handling Fee Escrow Fund ($400,000) from FY 22 to FY 25, totaling $4 M ($1 M x 4 years). Monies in the
statutory dedications will be used to replace revenues that will not be collected in the 2-year gap period, FY 26 and FY 27.
The proposed law allows 1/2 of the fund balances in the statutory dedications to be appropriated beginning in years FY 26
($2 M) and FY 27 ($2 M).  Appropriations will occur in FY 32, FY 33, FY 38, and FY 39.

The total amount that will be deposited annually into both statutory dedications from FY 22 to FY 25 is $4 M ($2.4 M from ID
card fees into the Special Identification Card Escrow Fund and $1.6 M from handling fees into the Handling Fee Escrow
Fund).
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