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Purpose of Bill: This measure removes for Vivian Municipal Airport the requirements that limit airport facility leases to: (1) a primary period
of 10 years with an option to extend by an additional 10 years based on the monetary improvements added or contracted to be added and
(2) optionally extend by an additional 10 years when certain improvements will become the property of the lessor at no additional cost to the
lessor, not to exceed a maximum term of 100 years.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Local Fund revenues may increase by an indeterminable amount as a result of this bill.

Based on information from a local airport official, the expectation is that the removal of lease term limits and stipulations
would make airport property leases more appealing to private aircraft owners and businesses. There are no current leases
at Vivian Municipal Airport. It is estimated that there is 350,000 square feet available for lease at the airport. A lease price
per square foot has not been determined, but an airport similar to Vivian Municipal Airport has a current lease rate of
$0.2254 per square foot. Based on the information provided, the airport could increase annual revenues by $78,890
(350,000 square feet x $0.2254 per square foot), if the removal of limits/restrictions resulted in leases.
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Provides relative to the applicability of certain lease terms to the Vivian Municipal Airport
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