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Present law creates the Department of Economic Development (LED) as one of the twenty executive branch departments
authorized by the constitution.

Proposed law places LED within the office of the lieutenant governor. Authorizes the lieutenant governor to appoint a
secretary of LED; provides that if a secretary is not appointed, the lieutenant governor shall exercise the duties, functions,
and responsibilities of the secretary. Provides that the lieutenant governor shall appoint the undersecretary and assistant
secretaries with consent of the Senate. Provides that the secretary, undersecretary, deputy secretary, and each assistant
secretary of LED in office on the effective date of this Act shall remain in office until the lieutenant governor otherwise takes
action.

The proposed legislation provides that the lieutenant governor may appoint a secretary of the Department of Economic
Development (LED) with consent of the Senate. If a secretary is not appointed, the lieutenant governor shall perform all
duties, functions, and responsibilities of the LED secretary. Should no secretary be appointed, LED would realize a SGF cost
savings; however the actual amount and timeframe in which this may occur is indeterminable. For illustrative purposes,
costs for the current LED secretary includes $237,500 salary and $113,370 in related benefits (for a total of $350,870).

For purposes of this fiscal note, the LFO assumes that LED would remain as a stand-alone budget unit, but placed within the
office of the lieutenant governor, similar in organizational structure to the Department of Culture, Recreation and Tourism
(CRT). The CRT Office of Management and Finance provides fiscal services, human resources, information technology, and
other administrative services for the office of the lieutenant governor. To the extent that any support services provided by
CRT and LED are duplicative, this legislation may result in savings from efficiencies and economies of scale in future fiscal
years.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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