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There will be increased costs to the Louisiana Department of Education (LDE) to reimburse governing authorities of nutrition
program providers an amount equal to the difference between the reimbursement rates provided by the United States
Department of Agriculture for a free meal and a reduced-price meal. The cost of this reimbursement is indeterminable, but
the LDE estimates the cost at $1,636,710 per year.

The LDE used data from the 2015-16 school year to derive its estimate of the reimbursement cost because the 2016 flooding
led to an increase in students that qualify for free lunches. As a result, many school systems became eligible for the
Community Eligibility Provision (CEP) of the USDA Child Nutrition Programs, allowing all children in those systems to eat
meals for free. Such school systems may become ineligible during the next few years; therefore, more recent data may not
reflect future cost trends. In addition, the COVID-19 pandemic led to a further drop in the number of reduced-price meals
due to school closures and USDA waivers, further distorting the data from recent years.

The difference between reimbursement rates for free meals and reduced-price meals is $0.30 for breakfast and $0.40 for
lunch. In the 2015-16 school year, 35,331 students were eligible for reduced-price meals, equivalent to approximately 4.9%
of total enrollment. Districts served a total of 84,052 reduced-price breakfasts and 3,833,889 reduced-price lunches,
equaling $1,558,771 in copayments. The LDE conservatively added a 5% overage rate to arrive at its estimate of
$1,636,710 per year. However, the timing of these costs depends upon whether the USDA waivers are allowed to expire. In
addition, costs will change each year based upon enrollment levels and the household incomes of enrolled students.

Proposed legislation provides that beginning with the 2022-2023 school year, breakfast and lunch shall be provided free of
charge to each eligible student. An eligible student is a student who meets the federal eligibility guidelines for reduced price
meals by household size and income levels pursuant to the national school breakfast and school lunch programs. Proposed
legislation also provides that for each breakfast or lunch served free of charge in accordance with proposed legislation, the
Louisiana Department of Education shall reimburse the governing authority of a nutrition program provider for the meal an
amount equal to the difference between the reimbursement rates provided by the United States Department of Agriculture
for a free meal and a reduced-price meal.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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