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Present law requires local governmental subdivisions to conduct franchise fee audits of cable or video service providers. The
local governmental subdivision is required to give written notice of any dispute prior to filing suit, and requires both parties
to meet within 30 days to attempt to settle the dispute. Present law authorizes the local governmental subdivision to pursue
nonbinding mediation if the dispute is not resolved within 60 days.

Proposed law would require the Secretary of State, not the local governmental subdivision, to perform the audits, file suits,
and resolve disputes relating to franchise fee payments.

Proposed law will likely result in an indeterminable but potentially significant workload increase for the Department of State
associated with auditing and resolving disputes over cable and video service provider franchise fees. As these activities
would be new for the Department of State, any increase in costs are speculative and cannot be estimated at this time.
However, the department is likely to realize a potentially significant increase in expenditures and will potentially require
additional recurring personnel to process the audits of franchise fees and resolve any disputes over franchise fees. Until the
department is able to establish rules and procedures to process audits and resolve disputes the costs associated with this
measure will remain indeterminable.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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