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Proposed law enacts the Fresh Start Proper Worker Classification Initiative by changing the time frame for employers to
apply for the program from Jan. 1, 2022 through Dec. 31, 2022 to between Jan. 1, 2023 through Dec. 31, 2023. Proposed
law eliminates the exemption for liability of interest due on unemployment tax for the misclassification of employees during
the look-back period.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Act 297 of the 2021
Regular Session enacted the Fresh Start Proper Worker Classification Initiative with an effective date of January 1, 2022. The
Louisiana Workforce Commission (LWC) adopted an Emergency Rule, effective November 8, 2021, to delay the
implementation of certain provisions of Act 297, which provided the relief associated with the Fresh Start Program. Proposed
law changes the application period from January 1, 2022 through December 31, 2022 to January 1, 2023 through December
31, 2023.

Proposed law may result in an indeterminable increase in interest if violations for misclassifying employees are assessed to
employers. LWC reports that the present law provides that this interest is deposited into the Labor-Penalty and Interest
Account.
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