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Proposed law may result in a net increase in IAT expenditures for state agencies to contract with vendors outside of OTS.
OTS anticipates that the fiscal impact on agencies will be SGF and Federal. Based on information provided by OTS, a
reduction in operating expenses represents the net impact of removing costs for internet purchase and delivery across the
OTS network and replacing them with commercial internet commodity rates. An increase in equipment costs represents the
cost of in-network modifications necessary to secure commodity internet traffic from individual locations and maintain
compliance with federal regulations, state statutes, and policies. The cost assumes all 950 locations currently utilizing OTS
for internet service will need to be updated. OTS reports the following expenditure impact that is spread across five fiscal
years.

                                      FY 23       FY 24       FY 25      FY 26      FY 27
Operating Services         ($1.2 M)  ($1.2 M)  ($1.2 M)  ($1.2 M) ($1.2 M)
Equipment                      $5.4 M     $5.4 M    $5.4 M     $5.4 M  $5.4 M
Total                              $4.2 M     $4.2 M    $4.2 M     $4.2 M   $4.2 M

NOTE: The Legislative Fiscal Office (LFO) cannot corroborate the needs identified by OTS. Proposed law allows
agencies to choose other internet services or wide area network systems or service providers.

Proposed law removes the exclusive authority of the office of technology services (OTS) or the office of telecommunication to
provide internet services and wide area network systems or services. Proposed law removes “wide area network systems
and services” from the “telecommunications systems” definition.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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