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There is no anticipated direct material effect on governmental expenditures as a result of this measure. The reporting
requirements at the REC will be incorporated into the forecast process.

Current law stipulates that the Revenue Estimating Conference meet to unaminously approve a forecast of recurring and
non-recurring state general fund revenue. Constitutionally, at least 25% of revenue declared non-recurring must be sent to
the Budget Stabilization Fund, and at least 10% must be used to pay the unfunded accrued liability (UAL) of LASERS and
Teachers retirement systems. The remaining non-recurring funding may only be spent on debt, UAL, capital outlay projects,
Budget Stabilization Fund, or new highway projects with a federal match.

Proposed law directs the Revenue Estimating Conference to calculate a growth factor which must be unanimously approved
by the REC in January of each year as the weighted average of the 25 year annual change in state GDP and State Personal
Income. When the REC adopts subsequent forecasts for the current year, this growth factor will be applied to the prior year
actual state general fund direct recurring revenue and act as a baseline over which recurring revenue will be reported.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Limits the amount of recurring revenue that can be recognized by the Revenue Estimating Conference
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