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Proposed resolution is likely to result in an increase in expenditures out of the Fisherman’s Compensation Gear Fund by
adding additional entities able to make claims for reimbursement from the Fisherman’s Gear Compensation Fund. The
Fisherman’s Gear Compensation Fund is currently funded by fees assessed on lessees of state mineral leases and grantees
of state pipeline right-of-way in the coastal zone of Louisiana on a per-unit basis. Commercial fishermen are able to make
claims for losses to equipment and vessels resulting from hitting or snagging underwater obstructions in the coastal zone.
The claims are reviewed and investigated by the Department of Natural Resources. The proposed resolution classifies charter
guide fishermen as commercial fishermen as it pertains to the Fisherman’s Gear Compensation Fund.

The Department of Wildlife and Fisheries reports there are approximately 790 charter licensees in FY 22. However, only
charter guides that earn more than half of their income with for-hire fishing would be eligible to make claims for
reimbursement from the Fisherman’s Gear Compensation Fund. According to committee testimony by a representative of the
Louisiana Charter Boat Association, this would likely equate to about 500 charter boat guides.

The Department of Natural Resources notes that the nature of claims made by charter guides is unknown at this time and
thus the following information is based on current claims made to the Fisherman’s Gear Compensation Fund. To the extent
more claims are made than expected or the claims made are consistently higher than the current average, then
the estimated increase in expenditures will increase accordingly. The department reports that the current average
approved claim is $4,360. The department expects there to be an additional ten (10) claims made against the fund and
expects to only approve 7-8 of those claims. Based on the average claim of $4,360, the department expects the additional
eight (8) claims would increase expenditures by $34,880. The department assumes this increase to remain constant through
all fiscal years.

Present law provides for the definition of commercial fisherman as its pertains to the Fisherman’s Gear Compensation Fund.
Proposed resolution adds to that definition any citizen who possesses a valid charter boat fishing as defined in R.S. 56:302.9
or a certified endorsement as defined by R.S. 56:303.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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