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Current law considers some types of gambling and gambling by computer as illegal.

Proposed law exempts lottery ticket purchases from the definition of gambling and gambling by computer and allows the
Louisiana Lottery Corporation Board to adopt rules to effectuate lottery ticket sales through the internet.

The Lottery Corporation withholds the amount necessary to fund its agency from lottery proceeds and transfers the
remainder to the state (minimum of 25%). Any resources required to offer lottery ticket sales through the internet will be
accommodated within its operational expenses and deducted from the proceeds. The LA Lottery Corporation budget is
approved by JLCB but is not appropriated in the General Appropriations Bill.

The LA Lottery Corporation predicates its model on the experience of other states with internet lottery sales. The closest
comparison is Georgia based on expected prize structures for Electronic Instant Games (E-instant Games) and the inclusion
of draw games, such as Powerball and Mega Millions, on the Lottery Corporation internet portal. Expected new state
transfers from the Lottery Corporation once the internet offerings are fully functional is expected to be $38.5M annually with
$32.5 M from E-instant games and $6 M from draw games. Lottery Corporation expects to have draw games ready for the
second half of FY 24 and add E-instant games in FY 25.

Typically, the revenue forecast does not incorporate gaming winnings until the mechanisms to receive those winnings are
operational. It is expected that once funds begin to flow to the state, they will be incorporated into the forecast of available
funds. Like other lottery transfers, these funds will be dedicated to education through the Lottery Proceeds Fund (less
$500,000 to Compulsive Gaming Fund), which feeds into the Minimum Foundation Program.
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